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AMENDMENT
OF THE CONCESSION AGREEMENT
ISSUED BY VIRTUE OF LAW NO. 166 OF 2005
FOR GAS AND CRUDE OIL EXPLORATION AND
EXPLOITATION
BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND
THE EGYPTIAN NATURAL GAS HOLDING COMPANY
AND
CHEIRON EGYPT DELTA LIMITED
IN
WEST EL BURULLUS OFFSHORE AREA
MEDITERRANEAN SEA
A.R.E.

This Amendment is made this .......... day of ........cooiiiiiiin, 20--, by
and between the ARAB REPUBLIC OF EGYPT (hereinafter referred to
as “A.R.E.” or as the “GOVERNMENT”), the EGYPTIAN NATURAL
GAS HOLDING COMPANY, a legal entity created by the Prime Minister
Decree No. 1009 of 2001, as amended, and according to Law No. 203
of 1991, as amended (hereinafter referred to as “EGAS”’) and CHEIRON
EGYPT DELTA LIMITED, a company limited by shares organized and
existing under the laws of the British Virgin Islands (hereinafter referred

to as “CEDL” or as “CONTRACTOR?”).
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PREAMBLE
WHEREAS, the A.R.E., EGAS and GAS DE FRANCE EXPLORATION
EGYPT B.V. (hereinafter referred to as “Gas de France”) entered into a
concession agreement issued by virtue of Law No. 166 of 2005 for Gas and
Crude Oil Exploration and Exploitation in West El Burullus Offshore Area,
Mediterranean Sea, A.R.E. (Law No. 166 of 2005 hereinafter referred to as
“Concession Agreement”);
WHEREAS, Gas de France assigned an undivided thirty percent (30%)
share of CONTRACTOR’s rights, privileges, duties and obligation in
the Concession Agreement to Dana Petroleum by virtue of a deed of
assignment dated September 13, 2006;
WHEREAS, Gas de France assigned an undivided twenty percent (20%)
share of CONTRACTOR’s rights, privileges, duties and obligation in
the Concession Agreement to Dana Petroleum by virtue of a deed of
assignment dated July 30™, 2007,
WHEREAS, Gas de France changed its name to GDF SUEZ Exploration
Egypt B.V,;
WHEREAS, Dana Petroleum assigned an undivided fifty percent (50%)
share of CONTRACTOR s rights, privileges, duties and obligation in the
Concession Agreement to GDF SUEZ Exploration Egypt B.V. by virtue of
a deed of assignment dated August 25", 2014;
WHEREAS, GDF SUEZ Exploration Egypt B.V. changed its name to
Engie E&P Egypt B.V,;
WHEREAS, Engie E&P Egypt B.V. assigned one hundred percent (100%)
share of CONTRACTORs rights, privileges, duties and obligation in the
Concession Agreement to CEDL by virtue of a deed of assignment dated
April 9*, 2017,
WHEREAS, as a result of such assignments, the CONTRACTOR in the
Concession Agreement is CEDL;
WHEREAS, West El Burullus South Development Lease was approved by
the Minister of Petroleum on January 2™, 2017 to cover the Gas discoveries
of West El Burullus-1x and Papyrus-1x;
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WHEREAS, the parties hereto agree to amend the provisions related to the
Gas evaluation due to high Development costs pursuant to the approved
Development plan.
WHEREAS, CONTRACTOR requested to be granted the Exploration
and Exploitation rights in an area adjacent to West El Burullus South
Development Lease, such adjacent area hereinafter referred to as “Neptune
Area”, where CONTRACTOR believes that it will be beneficial to all
parties if Exploration activities are conducted. Neptune Area is mentioned
inArticle IIT herein and described in Annex “AA” and shown approximately
in Annex “BB”, which are attached and made part hereof;
WHEREAS, EGAS’s Board has approved the CONTRACTOR’s request;
WHEREAS, EGAS has applied to the GOVERNMENT for an exclusive
concession for the Exploration and Exploitation of Gas and Crude Oil
in and throughout Neptune Area referred to in Article III, and described
in Annex “AA” and shown approximately on Annex “BB”, which are
attached hereto and made part hereof;
WHEREAS, CEDL agrees to undertake its obligations hereinafter as
CONTRACTOR with respect to the Exploration, Development and
production of Petroleum in the Area;
WHEREAS, the GOVERNMENT hereby desires to grant such concession
pursuant to this Amendment; and
WHEREAS, the Minister of Petroleum, pursuant to the provisions of Law
No. 66 of 1953 as amended, may enter into a concession agreement with
EGAS, and with the CONTRACTOR in the Area.
NOW, THEREFORE, the parties hereto agree as follows:
ARTICLE I
Except as otherwise specified hereunder, the words and expressions
defined in the Concession Agreement shall have the same meaning in this
Amendment.
ARTICLE II

(a) The definition of “Agreement” set out at Article I (b) of the

Concession Agreement shall be deleted in its entirety and replaced

by the following:

(b) “Agreement” means the Concession Agreement issued by Law no.

166 of 2005 as amended by this Amendment.
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(b) The definition of “Development Lease(s)” set out at Article I (n)
of the Concession Agreement shall be deleted in its entirety and

replaced by the following:

(n) “Development Lease(s)” means rights and obligations under this

Agreement through which an area that covers the Development

Block(s) is converted to a development lease after the approval of the
Minister of Petroleum under Article III(d) of this Agreement. Such
area should cover the geological structure capable of production,

the corner points of which have to be coincident with latitude and

longitude divisions according to the International Coordinates Grid

System, where possible, or with the existing boundaries of the Area

covered by this Agreement as set out in Annex”’A”.
(c) The following definition shall be added at the end of Article I of the
Concession Agreement:

(ee) "Amendment Effective Date” means the date on which this

(fH)

Amendment is signed by the GOVERNMENT, EGAS and
CONTRACTOR after the relevant law is issued.

“Area” means the area described in Annex “AA” and shown
approximately on Annex “BB”, which are attached hereto and
made part hereof. The Area consists of the following:

- West El Burullus South Development Lease area;

- Neptune Area.

(gg) “Brent Price” means the simple arithmetic average of the monthly

average price of the Mid of Platts Prices Dated Brent for six (6)
months (t-1, t-2, t-3, t-4, t-5, t-6) immediately preceding the month
of delivery of the sold Gas expressed in U.S. Dollars/Barrel.
“Dated Brent” means the price assessment in US$/bbl (calculated
using the average of the mean of the daily highs and lows of Brent
quotations) as published in Platts Crude Oil Marketwire report.
For the purpose of calculating Production Shares percentages,
Brent Price shall be calculated as stated in Article VII (b) of the
Agreement.
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(hh) “Commercial Discovery” has the meaning ascribed in Article III (c).

(i1) “Condensate” means a mixture consisting principally of pentanes and

heavier hydrocarbons which is recovered as a liquid from Crude Oil

or Gas in processing and separation facilities.

(4j) “Delivery Point” is defined as follows:

i- In case Gas is sold or disposed of for export the delivery point shall

be agreed upon between EGAS and CONTRACTOR;

ii- In case Gas is sold or disposed of to EGAS, the delivery point
shall be the point specified by this Agreement, unless otherwise
agreed upon between EGAS and CONTRACTOR;

iii- Incase Gas is sold or disposed of to third party within the Egyptian
market, the delivery point shall be agreed upon between EGAS
and CONTRACTOR;

iv- In case of Crude Oil and/or Condensate, delivery point shall be
agreed upon between EGAS/EGPC and CONTRACTOR in
accordance with this Agreement.

(kk) “Excess Cost Recovery” has the meaning ascribed in Article VII(a)(2)
of the Concession Agreement.

(1) “Exploration Block of Neptune Area” means an area the corner points
of which are coincident with one (1) minute % one (1) minute latitude
and longitude divisions according to the International Coordinates
Grid System, where possible, or with the existing boundaries of the
Area covered by this Agreement as set out in Annex “AA”.

(mm) “Exploration Work Program and Budget” means an exploration work
program and budget for Neptune Area, setting forth the Exploration
operations which CONTRACTOR proposes to carry out during the
ensuing Year.

(nn) “Liquefied Natural Gas (LNG)” means Natural Gas that has been
liquefied by cooling it to approximately negative two hundred and

sixty degrees Fahrenheit (-260°F) at atmospheric pressure.
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(00) “Minimum Expenditure Obligations” means, in relation to a given
Exploration period, the minimum amount of expenditure that
CONTRACTOR is obligated to spend during such Exploration
period as set out, or as may be adjusted, in accordance with Article
III (c) and Article V(b) of this Amendment.

(pp) “Minimum Exploration Work Obligations” means, in relation to a
given Exploration period, the minimum Exploration works that
CONTRACTOR shall undertake during such Exploration period as
set out, or as may be adjusted, in accordance with ArticleV(b) of this
Amendment.

(qq) “Production Shares” has the meaning ascribed in Article VII(b)(1) of
this Concession Agreement.

ARTICLE IIT
(a) The following annex shall be added after Article II, Annex “A” of
the Concession Agreement:
Annex “AA” is a description of the Area including its geographic
coordinates.

(b) The following annexes shall be added after Article I1, Annex “B” of

the Concession Agreement:

Annex “BB” is a provisional illustrative map on the scale of
approximately (1: 200000) indicating the Area covered and affected
by this Amendment and described in Annex “AA”.

(c) The following annex shall be added after Article II, Annex “C” of

the Concession Agreement:

Annex “CC-1/2” is the form of a Bank or Production letter of guarantee
to be submitted by CONTRACTOR to EGAS for the sum of twelve
million U.S. Dollars ($ 12000000) after the issuance of the relevant
law and before the date of signature by the Minister of Petroleum
of this Amendment, to guarantee the execution of CONTRACTOR’s
Minimum Exploration Work Obligations hereunder for the first
Exploration period of one (1) year. In the event that the relevant
Minimum Exploration Work Obligations have been fulfilled, in a
manner agreed by EGAS and CONTRACTOR, and EGAS approved
it at a cost lower than twelve million U.S. Dollars ($12000000), then
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there will be no shortfall. In case CONTRACTOR enters the second
Exploration period and third Exploration period each of two (2) Years
in accordance with Article IV (b) of this Amendment, similar letters
of guarantee shall be issued and be submitted by CONTRACTOR
on the day the CONTRACTOR enters each of the second and third
Exploration periods. The letter of guarantee which is related to the
second Exploration period shall be for the sum of fourteen million five
hundred thousand U.S. Dollars ($14500000) and the letter of guarantee
which is related to the third Exploration period shall be for the sum
of eighteen million U.S. Dollars ($18000000), less in both instances
any excess expenditures incurred in the preceding Exploration period
permitted for carry forward in accordance with Article V (b) (ii) of
this Amendment and approved by EGAS. In the event the Minimum
Exploration Work Obligations specified for the second and/or third
Exploration period(s) have been fulfilled, in a manner agreed by
EGAS and CONTRACTOR, and EGAS approved it at a lower cost
than the relevant Minimum Expenditure Obligations, then there will
be no shortfall under the relevant letter of guarantee.

Subject to the preceding provisions of this Article III “Annex
CC1/2”, in case of any shortfall (the difference between the amount
of CONTRACTOR’s Minimum Expenditure Obligation for any
Exploration period and the total amount of expenditure actually
incurred and paid by CONTRACTOR and approved by EGAS for
the same Exploration period plus any carry forward amount approved
by EGAS from the previous Exploration period, if any), EGAS shall
notify CONTRACTOR in writing by the value of such shortfall. Within
fifteen (15) days from the date of this notification, CONTRACTOR
shall transfer the amount of the shortfall to EGAS’s account and if
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CONTRACTOR did not transfer the amount of this shortfall within
the mentioned fifteen (15) days, EGAS has the right to liquidate the

concerned letter of guarantee.

Each letter of the three (3) letters of guarantee shall remain effective
for six (6) months after the end of the relevant Exploration period for
which it has been issued, except as it may expire prior to that time in
accordance with its terms .

As an alternative to submitting the above mentioned letter(s) of
guarantee, CONTRACTOR has the right to submit a letter that entitles
EGAS to solidify an amount, from the CONTRACTOR’s dues at
EGAS/EGPC (if any), equal to the financial commitment of the then
current Exploration Period.

(d) Article II Annex “F” and its two following paragraphs of the
Concession Agreement shall be deleted in its entirety and replaced
by the following:

Annex “F” is the following maps of:

1- The National Gas Pipeline Grid System.

2- Crude and Condensate Pipeline Network.

3- LPG Pipeline Network.

Annex “G” is the Development Lease abandonment cost recovery
mechanism.

Annexes “A”, “AA”, “B”, “BB”, “C”, “CC”, “D”, “E”, “F” and “G”
to this Agreement are hereby made part hereof and they shall be
considered as having equal force and effect with the provisions of

the Agreement.
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ARTICLE IV

(a) Article IIT (a) of the Concession Agreement shall be deleted in its
entirety and replaced by the following:

(a) The GOVERNMENT shall own and be entitled to, as hereinafter
provided, a royalty in cash or in kind of ten percent (10%) of the
total quantity of Petroleum produced and saved from the Area during
the Development Period including its extension, if any. Said royalty
shall be borne and paid by EGAS and shall not be the obligation of
CONTRACTOR in case EGAS buys CONTRACTOR’s share. In that
case the payment of royalties by EGAS shall not be deemed to result
in an income attributable to the CONTRACTOR.

In case CONTRACTOR disposes all or part of its share of Production
Shares, by itself to local market after obtaining the Minister of
Petroleum’s approval, CONTRACTOR shall pay to EGAS an amount
equal to the royalty to be paid by EGAS in respect of such Petroleum,
the payment of such royalties by CONTRACTOR shall be deemed to
be non-recoverable cost.

In case CONTRACTOR exports all or part of its share of Production
Shares, solely or jointly with EGAS after obtaining the Minister of
Petroleum’s approval, CONTRACTOR shall pay to EGAS an amount
equal to the royalty to be paid by EGAS in respect of the quantities of
Petroleum exported by CONTRACTOR, the payment of such royalties
by CONTRACTOR shall be deemed to be non-recoverable cost.

(b) The following paragraph shall be added at the end of Article III (b)
of the Concession Agreement:

For Neptune Area, a first Exploration period of one (1) Year shall start
from the Amendment Effective Date. Second Exploration period of
two (2) Years and third Exploration period of two (2) Years, shall be
granted to CONTRACTOR at its option, upon written application
submitted to EGAS not less than thirty (30) days prior to the end of
the then current Exploration period, as may be extended pursuant to
the provisions of Article VI of this Amendment, and subject only to
CONTRACTOR having fulfilled its obligations hereunder for that
period. This Agreement shall be terminated if neither a Commercial
Production Commencement is reached from West El Burullus South
Development Lease within eighteen (18) months from the Amendment
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Effective Date (as may be extended in accordance with Article IV
(g) of this Amendment) nor a Commercial Discovery of Oil or a
Commercial Discovery of Gas is established in Neptune Area by the
end of the fifth (5") Year of the Exploration phase, as may be extended
pursuant to Article VI of this Amendment. The election by EGAS to
undertake a sole risk venture as per Article I1I (c) (iv) of the Concession

Agreement below shall neither extend the Exploration period nor

affect the termination of this Agreement as to CONTRACTOR.

(c) The following paragraph shall be added after the first paragraph
of Article III (c) (iii) of the Concession Agreement:

Without prejudice to the provisions of Article (VI)(i) MANDATORY

fourth (4") paragraph of this Amendment, if CONTRACTOR achieves

a Commercial Discovery either for Oil or Gas within a period less than

the period mentioned above and before the end of the last Exploration

period, the CONTRACTOR should submit to EGAS such notice thirty

(30) days before the end of the last Exploration period, and in case

CONTRACTOR didn’t submit such notice within such period, EGAS

shall have the right to exercise the sole risk venture by any other means

deemed to be appropriate by EGAS and the CONTRACTOR has no
right to have recourse against EGAS for compensation or expenditures
or costs or any share in production.

(d) Article IIT (d) (i) and (ii) of the Concession Agreement shall be
deleted in their entirety and replaced by the following:

(i) Following a Commercial Discovery of Oil pursuant to the last
paragraph of Article IIl(c)(iii) of the Agreement, EGAS and
CONTRACTOR shall endeavor with diligence to find adequate
markets capable of absorbing the production of Oil. Thereafter,
EGAS and CONTRACTOR shall meet with a view of assessing
whether the outlets for such Oil and other relevant factors warrant
the Development and production of the Oil in accordance with and
subject to the conditions set forth in Article VII of the Agreement.

(i1) Following a Commercial Discovery of Gas pursuant to the last
paragraph of Article III(c)(iii) of the Concession Agreement,
EGAS and CONTRACTOR shall endeavor with diligence to
find adequate markets capable of absorbing the production of
the Gas. EGAS shall notify CONTRACTOR within one (1) Year
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from the Date of Notice of Commercial Discovery of Gas if
EGAS requires such Gas for the local market, and the expected
annual schedule of demand for such Gas. Thereafter, EGAS and
CONTRACTOR shall meet with a view of assessing whether the
outlets for such Gas and other relevant factors such as Gas price
warrant the Development and production of the Gas and, in case
of agreement, the Gas thus made available shall be disposed of
to EGAS under a Gas Sales Agreement in accordance with and
subject to the conditions set forth in Article VII of the Agreement.
In case of unavailability of local market capable of absorbing such
Gas, EGAS and/or Contractor shall endeavor with diligence to
find adequate markets abroad capable of absorbing the production
of such Gas subject to the Minister of Petroleum’s approval.

Based on the scheme of disposition of Oil or Gas in (i) and (ii)
above, the CONTRACTOR should submit to EGAS the plan of
Development, including abandonment plan of the Development
area which shall contain, for example, but not limited to,
abandonment procedures and estimated cost. The mechanism
for recovering such costs shall be according to Annex“G” of
this Amendment. The Development Lease abandonment cost
recovery mechanism shall be annexed to the Development Lease
application. CONTRACTOR should also submit the Development
Lease application, which should comprise the extent of the whole
area capable of production to be covered by the Development
Lease, the Petroleum reserves and the Commercial Production
Commencement date, in accordance with what was agreed upon
by EGAS and CONTRACTOR.

In case of requesting a Gas Development Lease, the application
should include in addition to what stated above, the Gas price
which was agreed upon by EGAS and CONTRACTOR pursuant
to Article VII(f) of this Amendment. Then the Development
Lease should be subject to the Minister of Petroleum’s approval
and such area shall then be converted automatically into a
Development Lease without the issue of any additional legal
instrument or permission. The date on which the Minister of
Petroleum approves the Development Lease Application will be
the “Development Lease Approval Date”.

In case CONTRACTOR failed to submit the Development Lease
application within three (3) Years from the Date of Notice of
Commercial Discovery of Oil or Gas made by CONTRACTOR
to EGAS (unless otherwise agreed upon by EGAS), the
CONTRACTOR is committed to surrender such Oil or Gas
reserves to EGAS.
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EGAS can freely elect to develop such specific area covering
said geological structure containing the said Petroleum reserves
that the CONTRACTOR failed to submit the Development Lease
application by any other mean deems to be appropriate by EGAS.
The CONTRACTOR has no right to have recourse against
EGAS for compensation or expenditures or costs or any share in
production.

(e) The following paragraph shall be added after Article III (d) (iii)
(aa) of the Concession Agreement:

For Neptune Area, in respect of a Commercial Discovery of Oil, it
shall be twenty (20) Years from the Development Lease Approval
Date plus an Extension Period (as defined), subject to the Minister
of Petroleum’s approval; provided that, if after the conversion of
a Commercial Discovery of Oil into a Development Lease, Gas is
discovered in the same Development Lease and is used or is capable
of being used locally or for export hereunder, the period of the
Development Lease shall be extended only with respect to such Gas,
LPG extracted from such Gas and Crude Oil in the form of Condensate
produced with such Gas for twenty (20) Years from the Date of Notice
of Commercial Discovery of Gas made by CONTRACTOR to EGAS
plus the Extension Period (as defined); provided that the duration of
such Development Lease based on a Commercial Discovery of Oil
shall not be extended beyond thirty (30) Years from the Development
Lease Approval Date of such Commercial Discovery of Oil.

(f) The following paragraph shall be added after Article III (d) (iii)
(bb) of the Concession Agreement:

For Neptune Area, in respect of a Commercial Discovery of Gas, it
shall be twenty (20) Years from the Development Lease Approval
Date plus an Extension Period (as defined) subject to the Minister
of Petroleum’s approval; provided that, if after the conversion of a
Commercial Discovery of Gas into a Development Lease, Crude Oil
is discovered in the same Development Lease, CONTRACTOR’s
share of such Crude Oil from the Development Lease (except LPG
extracted from Gas or Crude Oil in the form of Condensate produced
with Gas) and Gas associated with such Crude Oil shall revert entirely
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to EGAS upon the expiry of twenty (20) Years from the Date of
Notice of Commercial Discovery of Crude Oil plus the Extension
Period (as defined). Notwithstanding, anything to the contrary under
this Agreement, the duration of a Development Lease based on a
Commercial Discovery of Gas shall in no case exceed thirty (30) Years
from the Development Lease Approval Date of such Commercial
Discovery of Gas.

(g) The following paragraphs shall be added after the first paragraph
of Article III (e) of the Concession Agreement:

Notwithstanding anything to the contrary under this Agreement, in
case Commercial Production Commencement is not achieved from
West El Burullus South Development Lease at the end of eighteen (18)
months from the Amendment Effective Date, CONTRACTOR shall
assign to EGAS West El Burullus South Development Lease subject to
four (4) month cure period that will be granted if CONTRACTOR has
implemented fifty percent (50%) or more of the Development project
operations as per the Joint Venture Company’s reports. EGAS has the
right to develop, produce and dispose all the Petroleum produced from
that Development Lease in the manner it deems appropriate without
any further legal procedures. CONTRACTOR has neither rights
related to production nor to recourse against EGAS for compensation
expenditures and costs.

For Neptune Area the following shall apply:

- In the event Commercial Production Commencement of Oil or Gas
has not started from any Oil or Gas Development Lease in accordance
with the items specified in the granted Development Lease, the
CONTRACTOR shall immediately surrender such petroleum
reserves to EGAS and relinquish the relevant Development Lease
(unless otherwise agreed upon by EGAS); without any right to
CONTRACTOR to claim for recovering any expenditures spent by
CONTRACTOR or any compensation relevant to such Petroleum
reserves. Such relinquished area is considered to be contained of the
CONTRACTOR s relinquishments obligations at the end of the then
current Exploration period, if any.

In the event no Commercial Production of Oil, in regular shipments
or Gas in regular deliveries, is established from any Development
Block in any Oil or Gas Development Lease within four (4) Years
from the Commercial Production Commencement for Oil or Gas,
CONTRACTOR shall immediately relinquish such Development
Block at the end of these four (4) Years, unless it is sharing in
production with another Commercial Discovery of Oil or Gas in the
same Development Lease. A periodical revision shall take place every
four (4) Years during Development Period of the same Development
Lease, in order to relinquish any Development Block not producing
or not contributing to production in the same Development Lease.
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- In case the production has stopped from any well, and the
reproduction hasn’t started within a period of maximum one (1) year
from the date of such stop, a revision for the Development Lease
block(s) will take place in order to relinquish the Development
Block(s) not contributing to production from such Development
Lease (unless EGAS agrees to extend such period).

(h) Article III (e) last paragraph of the Concession Agreement shall be
deleted in its entirety and replaced by the following:

If EGAS deems, or upon application by CONTRACTOR it is
recognized by EGAS, that Crude Oil or Gas is being drained or
might be drained from an Exploration Block under this Agreement
into a development block on an adjoining concession area held by the
same CONTRACTOR or another contractor, such Exploration Block
being drained or which will be drained from shall be considered as
participating in the Commercial Production of the development block
in question and the Exploration Block being drained shall be converted
into a Development Lease with the ensuing allocation of costs and
production (calculated from the Effective Date or the date such
drainage occurs, whichever is later) between the two concession areas.
The allocation of such costs and production under each concession
agreement shall be in the same portion that the recoverable reserves
in the drained geological structure underlying each concession area
bears to the total recoverable reserves of such structure underlying
both concession areas. The production allocated to a concession area
shall be priced according to the concession agreement covering that
area.

In case of failure by the CONTRACTOR in this Agreement and the
contractor in the adjoining concession area to agree on the allocation of
costs and/or production for such separate Development Leases under
each concession area, such disagreement shall be resolved by expert
determination, the expert to be agreed upon by the two contractors.
EGAS shall have the right to interfere and induce the contractors
to fully cooperate and resolve the drainage matter in expedient
manner as per the expert decision, such that neither contractor shall
be unjustifiably enriched. The cost of the expert shall in no event be
recovered.
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(i) A paragraph (2) shall be added after Article III (g) (1) of the
Concession Agreement:

(2) CONTRACTOR shall be liable to prepare the income tax return
statement. CONTRACTOR shall submit the tax return statement
to EGAS at least twenty five (25) days prior to the due date of
submitting thereof to the tax authority. EGAS shall have the
right to review the tax return statement in order to approve the
tax calculation therein. EGAS shall provide comments on such
tax return statement within fifteen (15) days from the date of
receiving the tax return statement from CONTRACTOR. In any
case CONTRACTOR shall be responsible for submitting the tax
return statement to the tax authority within the legal due date.

(j) Article III (2)(2), (2)(3), (g2)(4), (2)(5) and (g)(6) of the Concession
Agreement shall be renumbered to Article III (g)(3), (2)(4), (2)(5),
(8)(6) and (g)(7).

(k) The following Paragraph shall be added at the end of Article I1I (g)

(3) of the Concession Agreement which is renumbered as per this
Amendment to Article 111 (g) (4):

In case CONTRACTOR disposes of all or part of its share of
Production Shares, by itself to local market and after obtaining the
Minister of Petroleum’s approval, CONTRACTOR shall bear and pay
to EGAS an amount equal to the CONTRACTOR’s A.R.E. income
tax in respect of the value of such Petroleum, the payment of such
tax by CONTRACTOR shall neither be considered as income nor as
recoverable cost to CONTRACTOR.

In case CONTRACTOR exports all or part of its share of Production
Shares, solely or jointly with EGAS and after obtaining the Minister of
Petroleum’s approval, CONTRACTOR shall pay to EGAS an amount
equal to CONTRACTOR’s A.R.E. income tax in respect of the value
of the quantities exported by CONTRACTOR, the payment of such
tax by CONTRACTOR shall neither be considered as income nor as
recoverable cost to CONTRACTOR.
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ARTICLE V

(a) The following Paragraph shall be added at the end of Article I'V (a)
of the Concession Agreement:

For Neptune Area, CONTRACTOR shall commence Exploration
operations hereunder not later than six (6) months from the Amendment
Effective Date. EGAS shall make available for CONTRACTOR’s use
all seismic, wells and other Exploration data with respect to the Area
as EGAS is entitled to do so.

(b) The following Paragraph shall be added at the end of Article IV
(b) of the Concession Agreement:

For Neptune Area the following shall apply:

(1) The first Exploration period shall be one (1) Year. CONTRACTOR
may enter one (1) or two (2) successive Exploration periods,
two (2) Years for each, in accordance with Article IV (b) of this
Amendment, each of which upon a written application to EGAS at
least thirty (30) days before the end of the then current Exploration
period, subject to EGAS’s approval and CONTRACTOR’s
fulfillment of its minimum Exploration obligations hereunder for
the then current Exploration period.

In the event that, within the first Exploration period,
CONTRACTOR and EGAS jointly agree that a Commercial
Discovery exists, then CONTRACTOR shall be obliged to submit
to EGAS a request to enter the second Exploration period and
to issue the letter of guarantee with the Minimum Expenditure
Obligations of the second Exploration period fourteen million five
hundred thousand U.S. Dollars ($14500000), subject to Article V
(b) (11) of this Amendment.

For the first Exploration period of one (1) Year, CONTRACTOR
shall spend a minimum of twelve million U.S. Dollars ($
12000000) on Exploration operations and activities related
thereto, which shall be the Minimum Expenditure Obligations
for the first Exploration period; provided that the Minimum
Exploration Work Obligations of CONTRACTOR in such period
shall be to drill one (1) exploratory well to a Pliocene target, or to
a target agreed upon between EGAS and CONTRACTOR.
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(i)

For the second Exploration period of two (2) Years, the Minimum
Expenditure Obligations shall be fourteen million five hundred
thousand U.S. Dollars ($ 14500000), provided that the Minimum
Exploration Work Obligations for the CONTRACTOR in
such period shall be to reprocess seismic data and drill one (1)
exploratory well to a Pliocene target or to a target agreed upon
between EGAS and CONTRACTOR.

For the third Exploration period of two (2) Years that
CONTRACTOR elects to enter after the second Exploration
period, the Minimum Expenditure Obligations shall be eighteen
million U.S. Dollars (§ 18000000), provided that the Minimum
Exploration Work Obligations of CONTRACTOR in such period
shall be to drill one (1) exploratory well with deeper target than
base Pliocene, or to a target agreed upon between EGAS and
CONTRACTOR.

In case CONTRACTOR spends more than the Minimum
Expenditure Obligations required to be expended or performs
works (approved by EGAS) in excess of the Minimum Exploration
Work Obligations during any Exploration period, the excess
expenditure and/or works shall be subtracted from the Minimum
Expenditure Obligations and/or the Minimum Exploration Work
Obligations for any succeeding Exploration period, as the case

may be.

(iii)) EGAS may approve CONTRACTOR’s request to enter the

succeeding Exploration period in the event the CONTRACTOR
has failed to fulfill any of its Minimum Exploration Work
Obligations of the then current Exploration period subject to its
fulfillment of the Minimum Expenditure Obligations for such

period.
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If CONTRACTOR is allowed to enter the succeeding Exploration
period without having fulfilled all of its Minimum Exploration Work
Obligations, the part of the Minimum Exploration Work Obligations
which has not been fulfilled shall be carried forward to the succeeding
Exploration period and CONTRACTOR shall submit a separate letter
of guarantee with the value of the part of such Minimum Exploration
Work Obligations which shall be valid until the end of the succeeding
Exploration period. Such letter of guarantee cannot be reduced by
any other expenses that do not relate to the specific obligation(s) it
guarantees.

Such letter of guarantee shall not be returned except after the
execution of the carried forward obligation. EGAS shall have the
right to liquidate the letter of guarantee in case the carried forward
obligation is not executed by the end of the succeeding Exploration
period. In such case, CONTRACTOR shall not be entitled to recover
such values as Exploration expenditures in the manner provided for
under Article VII in the event of Commercial Production.

In case CONTRACTOR surrenders its Exploration rights under
this Amendment as set forth above before or at the end of the first
Exploration period, having expended less than the total sum of the
Minimum Expenditure Obligations for such period on Exploration
operations and the Minimum Exploration Work Obligations haven’t
been fulfilled in the manner agreed by EGAS, an amount equal to the
difference between the said Minimum Expenditure Obligations and
the amount actually spent on Exploration and approved as recoverable
cost by EGAS shall be paid by CONTRACTOR to EGAS at the time
of surrendering or within six (6) months from the end of the first
Exploration period, as the case may be.

Any expenditure deficiency by CONTRACTOR at the end of any
successive Exploration period for the reasons stated above shall
similarly result in a payment by CONTRACTOR to EGAS of
such deficiency. Provided that this Agreement is still in force as to
CONTRACTOR, CONTRACTOR shall be entitled to recover any
such payments as Exploration expenditure in the manner provided for
under Article VII in the event of Commercial Production.

Without prejudice to Article IV (b) of this Amendment, in case neither
Commercial Discovery of Oil is established nor notice of Commercial
Discovery of Gas is given by the end of the fifth (5") Year, as may
be extended pursuant to Article VI of this Amendment, or in case
CONTRACTOR surrenders Neptune Area under this Amendment
prior to such time, EGAS shall not bear any of the aforesaid expenses
spent by CONTRACTOR in Neptune Area.
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(c) The following paragraph (ii) shall be added after Article I'V (¢) (i)
of the Concession Agreement:

(i) CONTRACTOR should obtain EGAS’s approvals needed for
executing the items included in the approved Exploration Work
Program and Budget, in accordance with the rules and procedures
applicable in that issue.

(d) Article IV (c) (ii) of the Concession Agreement shall be renumbered to
Article IV (c) (ii1).

(e) The first paragraph following Article IV (f) (4) of the Concession
Agreement shall be deleted in its entirety and replaced by the
following:

CONTRACTOR shall give written notice on EGAS remarks which
include the reasons and justifications and supporting documents and
shall confer with EGAS in connection with the problem thus presented,
and the parties shall attempt to reach a mutually satisfactory settlement.

(f) The following paragraph shall be added after the paragraph in
Article IV (f) of the Concession Agreement which ends with the
words “...... which such rates are quoted”:

Ifthe LIBOR rate isn’t published in the London Interbank Eurocurrency
Market for any reason, then EGAS and CONTRACTOR shall agree
upon a replacement publisher.

In the event of LIBOR rate cessation or LIBOR rate gradual cessation
and its replacement with another international rate, then EGAS and
CONTRACTOR shall agree upon such replacement rate and the new
publisher responsible to issue such replacement rate.

ARTICLE VI
The following paragraph (c) shall be added at the end of Article V (b)
of the Concession Agreement:
(c) With respect to Neptune Area, the following relinquishment
obligations shall apply:
(i) MANDATORY:
At the end of the first (1*') Year after the Amendment Effective Date,
CONTRACTOR shall relinquish to the GOVERNMENT a total

of twenty-five percent (25%) of Neptune Area not then converted
into a Development Lease(s).
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At the end of the third (3™) Year after the Amendment Effective
Date, CONTRACTOR shall relinquish to the GOVERNMENT
another twenty-five percent (25%) of the original Neptune
Area not then converted into a Development Lease(s). The two
relinquishments shall be in a single unit of whole Exploration
Blocks not converted into Development Lease(s) (unless
otherwise agreed by EGAS) so as to enable the relinquishment
requirements to be precisely fulfilled.

Without prejudice to Articles III and Article XXIII of the
Agreement and the following three paragraphs, at the end of the
fifth (5") Year of the Exploration phase, CONTRACTOR shall
relinquish the remainder of Neptune Area not then converted into
Development Lease(s).

It is understood that at the time of any relinquishment the areas to
be converted into Development Lease(s) and which are submitted
to the Minister of Petroleum by application(s) for his approval
according to Article III(d) shall, subject to such approval, be
deemed converted into Development Lease(s).

CONTRACTOR shall notberequired torelinquishany Exploration
Block(s) in respect of which a notice of Commercial Discovery
of Oil or Gas has been given to EGAS, subject to EGAS’s right
to agree on the existence of a Commercial Discovery pursuant to
Article IIT (c) of the Agreement.

In the event that at the end of any Exploration period, a well is
already under drilling or testing, CONTRACTOR shall be allowed
up to six (6) months to enable it to discover a Commercial Oil or
Gas Well or to establish a Commercial Discovery, as the case may
be. However, any such extension of up to six (6) months shall
reduce the duration of the next succeeding Exploration period, if
any, as applicable, by that duration.

Subject to the Minister of Petroleum’s approval, CONTRACTOR
may retain the area supposed to be relinquished for the following
Exploration period (if any), by submitting at least six (6)
months pre-written request before the end of the then current
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Exploration period to EGAS stating the reasons for such request;
a commitment to perform additional Exploration activities;
their relevant estimated costs and expenses subject to EGAS’s
acceptance. CONTRACTOR shall submit a separate Letter of
Guarantee with an amount equivalent to the accepted costs of
such additional activities.

(ii) VOLUNTARY:

Without prejudice to Article VI of this Amendment,
CONTRACTOR may, voluntarily, during any Exploration period
relinquish all or any part of the Area in a single unit of whole
Exploration Blocks or parts of Exploration Blocks; provided
that at the time of such voluntary relinquishment its minimum
Exploration obligations under Article V(b) of this Amendment
have been fulfilled for such period. Such voluntary relinquishment
shall be credited toward the mandatory relinquishment provisions
of Article V (c) (i) above (unless otherwise agreed by EGAS).

Following Commercial Discovery, EGAS and CONTRACTOR
shall mutually agree upon any area to be relinquished thereafter,
except for the relinquishment provided for above at the end of the

total Exploration periods.

CONTRACTOR may, voluntarily, during the Development Period
relinquish the Area as a single unit if it deems the Petroleum
operations in the Area to be un-economic to CONTRACTOR;
provided that:

(1) CONTRACTOR has fulfilled all of its obligations and
commitments under this Agreement including, but not limited
to, those concerning abandonment of the assets and facilities, or
provides financial security (in form and amount as to be agreed
between EGAS and CONTRACTOR) to fulfil such obligations

and commitments; and
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(2) CONTRACTOR has submitted a written notice of voluntary
relinquishment to EGAS, requesting EGAS confirmation in
writing that CONTRACTOR has fulfilled such obligations and
commitments, or provided such financial security.

Following such notice:

1) ifEGAS does not notify CONTRACTOR in writing, either to confirm
or to raise a reasoned objection, within one hundred and eighty
(180) days from EGAS’s receipt of CONTRACTOR’s notice to
relinquish the Area, then the CONTRACTOR’s relinquishment of
such Area shall be effective as of the end of the one hundred and
eighty (180) day period; or

i1) if EGAS notifies CONTRACTOR in writing within the one

hundred and eighty (180) day period to confirm that CONTRACTOR
has fulfilled its obligations and commitments under this
Agreement, or provides financial security approved by EGAS, the
relinquishment of the Area will be effective ninety (90) days from
the date of CONTRACTOR s receipt of such confirmation; or

ii1) if EGAS notifies CONTRACTOR in writing within the one
hundred and eighty (180) day period to raise a reasoned objection,
the relinquishment shall not be effective until EGAS confirms that
CONTRACTOR has fulfilled its obligations and commitments
under this Agreement, or provides financial security approved
by EGAS. The CONTRACTOR’s voluntary relinquishment
of the Area will be effective ninety (90) days from the date of
CONTRACTORs receipt of EGAS’s confirmation.

During the Agreement term and according to Articles III and
V in the Concession Agreement and Articles IV and VI of this
Amendment, in case CONTRACTOR relinquishes any block(s)
from the Area, CONTRACTOR shall submit to EGAS all data and
information obtained following Petroleum operations under this
Agreement, no later than thirty (30) days from CONTRACTOR’s
relinquishment notification and before EGAS’s approval on this
relinquishment.



YoV i ol Y 5 () LS A sadl - K I3 4l £A

s S G s Kl e < 5l US e LWL s e
<ol L ] kel Al 5alels o ek s dgay Slasenl olelad) Ly )
felio b Lo Al Lokl JooW b U35 ) andlaal e ke

Q3 OWe e Jsllly pulom] sl 131 Y1) U]
el A 5 el Ay JHUl ol dreid)] el £l Y

Axaludi 3L
Dy N 2501 5 (V) (1) sl 35U on I 5 001 JalSOL i ()

:‘?;‘)qu
K gy IS ST 5 oy N 31 5 A A Gol oyt Blel e o
ooz o] ity 5y G ST B80S o o] Ml s3lazel o5 Lo
Loz s 350 5 (T3] o st Ly Kbl o Wleall s mtidly o)l 5 likae
oo i Laiod | el Sy 2l IS e (790) WU 35 55005 s L o
sy o s WY sde s Gl sy J31s Geatd] jie pnex
ol Joadl Sl b W Joadl e JI Ll (sl olded)l S
IS sl Y

T 15l Y1 5T s (V) (1) 55U e JalSUL G ()
S Jady "= it 0y’
WS Ja¥I ey Ol LY POl Joitiadl s Jods (5 s
2 W sy ikl Salel, (Sidetracking) oWl adl b & Ul Jots ¥
O]y SBLYs Jool o e 2 51 Syl Jlazals 2J Sl gl 23 )l
Y o Joay b e 85 ol

LAl L3 5 (V) (1) daladl 3ol any W1 5 il Gl ()
S 3l el aslly LY e (V) (1) Gaglld] 53Ul pogas Gudas ¥
SO PR/ RS O § 36 PR JC3 00N [V P02 (JOLE 21T PR EPON (P
o dilae e ol Y



£4

Yoy L L8 Y 5 (3) |, Se A sl = el 3y

(@)

(b)

(c)

At the time of relinquishment of all or part of Neptune Area the
following shall apply:

i. For Exploration Blocks, CONTRACTOR shall undertake
and be committed to restore the Area as it was by the time
CONTRACTOR had received it, in accordance with good
Petroleum industry practices (unless otherwise agreed upon
between EGAS and CONTRACTOR).

ii. For Development Blocks, CONTRACTOR shall abide by the
abandonment plan agreed in the Development plan.

ARTICLE VII

Article VII (a) (1) first paragraph of the Concession Agreement
shall be deleted in its entirety and replaced by the following:

Subject to the auditing provisions under this Agreement,
CONTRACTOR shall recover quarterly all costs, expenses and
expenditures which are approved by EGAS in respect of all the
Exploration, Development and related operations under this
Agreement and which were approved by EGAS to the extent and out
of thirty-five percent (35%) of all Petroleum produced and saved from
all Development Leases within the Area hereunder and not used in
Petroleum operations. Such Petroleum is hereinafter referred to as
“Cost Recovery Petroleum”.

Article VII (a) (1) of the Concession Agreement, the paragraph
starting with “However, Operating Expenses...... ” shall be
deleted in its entirety and replaced by the following:

However, Operating Expenses shall include work over, repair and
maintenance of assets, but shall not include any of the following:
sidetracking, re-drilling, change of a well status and plugging and
permanent abandonment of a well, replacement of assets or a part of
an asset, additions, improvements, renewals or major overhauling that
extend the asset’s life.

The following paragraph shall be added after Article VII (a) (1) of
the Concession Agreement:

Article VII (a) (1) in the Agreement, which is related to the recovery of
all costs, expenses and expenditures in respect of Petroleum operations
of Neptune Area, shall not apply unless Commercial Production
Commencement has started from Neptune Area.
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(d) The following paragraph shall be added after Article VII (a) (2) of

(e)

the Concession Agreement:

The Excess Cost Recovery Petroleum applied in the Agreement shall
be changed to the following percentages when Production commences
from any Development Lease granted from Neptune Area:

EGAS’s share: eighty percent (80%);
CONTRACTOR’s share: twenty percent (20%).

The following paragraph and table shall be added after Article
VII (b) (1) (i) of the Concession Agreement:

The Production Shares of Crude Oil and Condensate applied in the
Agreement shall be changed to the following percentages when the
Production commences from any Development Lease granted from

Neptune Area:

BRENT PRICE
USS$/bbl

Crude Oil and Condensate
produced and saved
under this Agreement and
not used in Petroleum
operations. Barrel of
Oil Per Day (BOPD)
(quarterly average)

EGAS’s
SHARE
(percent %)

CONTRACTOR’S
SHARE
(percent %)

That portion or / . .
increment lezs than or SIththO Thut;fgelght
equal to 25000 BOPD (62) (38)
Less than or That portion or increment .
equal to 50 US$ more than 25000 BOPD | Seventy two Twenty eight
and less than or equal to (72) (28)
50000 BOPD
That portion or increment | Seventy seven Twenty three
more than 50000 BOPD (77) (23)
That portion or | Sixty two and | Thirty seven and
increment less than or half half
equal to 25000 BOPD (62.5) (37.5)
More than 50 That portion or increment
USS and less |  more than 25000 BOPD | SEYeY two | Twenty seven and
and half half
than or equal and less than or equal to (72.5) (27.5)
to 70 US$ 50000 BOPD ) '

That portion or increment
more than 50000 BOPD

Seventy seven
and half
(77.5)

Twenty two and
half
(22.5)
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Crude Oil and Condensate
produced and saved

under this Agreement and EGAS’s CONTRACTOR’S
BR]%\;; /};leICE not used in Petroleum SHARE SHARE
operations. Barrel of (percent %) (percent %)
Oil Per Day (BOPD)
(quarterly average)
That portion or
Y port Sixty three Thirty seven
increment less than or 63) (37)
More than 70 equal .to 25090 BOPD
That portion or increment
USS and less
more than 25000 BOPD | Seventy three Twenty seven
than or equal
and less than or equal to (73) (27)
to 90 US$
50000 BOPD
That portion or increment | Seventy eight Twenty two
more than 50000 BOPD (78) (22)
That portion or | Sixty three and Thirty six and
increment less than or half half
equal to 25000 BOPD (63.5) (36.5)
That portion or
More than 90

USS$ and less

increment more than

Seventy three

Twenty six and

25000 BOPD and less and half half
than or equgl th 1 to 50000 (73.5) (26.5)
to 110 US$ an or equal to : .
BOPD
That portion or | Seventy eight Twenty one and
increment more than and half half
50000 BOPD (78.5) (21.5)
That ti
\ N Sixty four Thirty six
increment less than or (64) (36)
equal to 25000 BOPD
That portion or
] t th
More than 110 T e Seventy four Twenty six
25000 BOPD and less
USS$ (74) (26)
than or equal to 50000
BOPD
That portion or .
) Seventy nine Twenty one
increment more than
(79) (21)

50000 BOPD
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(f) The following paragraphs and table shall be added after Article VII
(b) (1) (ii) of the Concession Agreement:

The Production Shares of Gas and LPG applied in the Agreement
shall be changed to the following percentages when the Production

commences from any Development Lease granted from Neptune Area:

BRENT
PRICE
US$/bbl

Gas and LPG produced and
saved under this Agreement
and not used in Petroleum
operations. Standard Cubic
Feet per Day (SCFPD)
(quarterly average).

EGAS’s
SHARE
(percent %)

CONTRACTOR’S
SHARE
(percent %)

Less than or That portion or increment less Sixty seven Thirty three
equal to 50 than or equal to 125 Million (67) (33)
USS SCFPD
That portion or increment Seventy Thirty
more than 125 Million SCFPD (70) (30)
and less than or equal to 250
Million SCFPD
That portion or increment more Seventy Twenty three
than 250 Million SCFPD seven (23)
a7
More than That portion or increment less Sixty seven | Thirty two and
50 USS$ and than or equal to 125 Million and half half
less than or SCFPD (67.5) (32.5)
equal to 70 That portion or increment Seventy and Twenty nine
US$ more than 125 Million SCFPD half and half
and less than or equal to 250 (70.5) (29.5)
Million SCFPD
That portion or increment more Seventy Twenty two and
than 250 Million SCFPD seven and half
half (22.5)
(77.5)
More than That portion or increment less Sixty eight Thirty two
70 USS and than or equal to 125 Million (68) (32)
less than or SCFPD
equal to 90 That portion or increment Seventy one Twenty nine
US$ more than 125 Million SCFPD (71) (29)
and less than or equal to 250
Million SCFPD
That portion or increment more Seventy Twenty two
than 250 Million SCFPD eight (22)

(73)
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Gas and LPG produced and
BRENT saved under tl}is Agreement EGAS’s |CONTRACTOR’S
PRICE and n?t used in Petroleun'l SHARE SHARE
US$/bbl operations. Standard Cubic (percent %) (percent %)
Feet per Day (SCFPD)
(quarterly average).
More than That portion or increment less Sixty eight Thirty one and
90 USS$ and than or equal to 125 Million and half half
less than or SCFPD (68.5) 315
equal to 110 - - :
US$ That portion or increment Seventy one Twenty eight
more than 125 Million SCFPD and half and half
and less than or equal to 250 (71.5) (28.5)
Million SCFPD
That portion or increment more Seventy Twenty one and
than 250 Million SCFPD eight and half
half (21.5)
(78.5)
More than That portion or increment less Sixty nine Thirty one
110 USS than or equal to 125 Million (69) 3D
SCFPD
That portion or increment Seventy two Twenty eight
more than 125 Million SCFPD (72) (28)
and less than or equal to 250
Million SCFPD
That portion or increment more Seventy Twenty one
than 250 Million SCFPD nine 21
(719)

where Brent Price upon which shares are divided is the quarterly average
price expressed in U.S. Dollars per barrel for Brent quoted in ‘“Platts
Crude Oil Marketwire report”; in the event that such average cannot be
determined because “Platts Crude Oil Marketwire report” is not published
at all during a month, the parties shall meet and agree the value of Brent
by reference to other published sources. In the event that there are no such
published sources or if the value of Brent cannot be determined pursuant to
the foregoing for any other reason, EGAS and CONTRACTOR shall meet
and agree on a value of Brent.

Such Production Shares referred to in Article VII (b) (i) and (ii) of the
Concession Agreement and in Article VII (e) and (f) in this Amendment
shall be taken and dispose of pursuant to Article VII (i) of the Amendment.
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(g) Article VII (¢) (2) (i) of the Concession Agreement shall be deleted
in its entirety and replaced by the following:

(i) The Cost Recovery Petroleum and Production Shares, of Gas
which is disposed of for local market, according to the Gas Sales
Agreement between EGAS and CONTRACTOR (as sellers) and
EGAS (as buyer) entered into pursuant to Article VII(i) shall be
valued, delivered to and purchased at a price, to be agreed upon
by EGAS and CONTRACTOR, based on technical and economic
factors for developing the area (including but not limited to
water depth, reservoir depth, the actual expenditure and expected
investments over the Development project lifetime, proven and
probable Gas reserves, internal rate of return on investment to
achieve the interests of the parties and the prevailing applicable
Gas price in comparable concession areas having similar
conditions). Such agreed Gas price shall be stated in the relevant
Gas Sales Agreement.

EGAS and CONTRACTOR shall agree on the Gas price of
the Cost Recovery Petroleum and Production Shares, produced
from West El Burullus South Development Lease and amend the
relevant Gas Sales Agreement.

(11) In case CONTRACTOR exports part or all its share of Production
Shares of Gas jointly with EGAS, pursuant to Article VII(i) of
this Amendment, such exported Gas shall be valued according to
the relevant net back price.

(ii1) In case CONTRACTOR disposes locally and/or solely exports
part of its share of Production Shares of Gas to third party then
the following shall apply:

a- CONTRACTOR’s quantities disposed to the third party, shall be
valued based on the agreed price between the CONTRACTOR
and such third party.

b- CONTRACTOR s quantities disposed to EGAS shall be valued
based on gas price agreed by EGAS and CONTRACTOR
according to the basis mentioned in above.

(iv) In case CONTRACTOR disposes all its share of Production
Shares of Gas locally and/or solely exports to third party then
the CONTRACTOR’s quantities sold to the third party, shall be
valued based on the agreed price between the CONTRACTOR
and such third party.
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(h) Article VII (e) (1) second paragraph of the Concession Agreement
shall be deleted in its entirety and replaced by the following:

Notwithstanding anything to the contrary under this Agreement,
priority shall be given to meet the requirements of the A.R.E. market
from CONTRACTOR’s share under Article VII(a) and (b) of the
Agreement of the Crude Oil produced from the Area and EGAS or
EGPC shall have the preferential right to purchase such Crude Oil at
a price to be determined pursuant to Article VII(c) of the Concession
Agreement. The amount of Crude Oil so purchased shall be a portion
of CONTRACTOR’s share under Article VII(a) and (b) of the
Agreement. Such amount shall be proportional to CONTRACTOR’s
share of the total production of Crude Oil from the concession areas
in the A.R.E. that are also subject to EGAS’s or EGPC’s preferential
right to purchase. The payment for such purchased amount shall be
made by EGAS in U.S. Dollars or in any other freely convertible
currency remittable by CONTRACTOR abroad.

(i) This paragraph shall be added after Article (VII)(e) (2) of the
Concession Agreement:

i- Priority shall be given to meet the requirements of the local market
as determined by EGAS as follows:

* Before the Development Lease approval date, EGAS shall
notify the CONTRACTOR in writing within one (1) year from
the notice of Commercial Discovery of Gas pursuant to Article
[I(d)(i1) of the Agreement.

* During the Development Lease period EGAS shall notify the
CONTRACTOR in writing no later than six (6) months prior
to such requirements date.

Taking into consideration the following cases:-

- In case CONTRACTOR elects to dispose all or part of its share
of Production Shares of Gas, by itself to the local market to
third party other than EGAS, CONTRACTOR shall submit an
application to EGAS including the Gas price, quantities and
basic terms of a Gas Sales Agreement in order for EGAS to
obtain the Minister of Petroleum’s approval. Such approval
shall entitle CONTRACTOR to enter into a third party Gas
Sales Agreement.
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- Incase CONTRACTOR exports Gas, solely or jointly with EGAS,
CONTRACTOR or CONTRACTOR and EGAS, as the case may
be, should obtain the Minister of Petroleum’s approval on the price
and quantities allocated for export.

- Incase CONTRACTOR disposes all or part of its share of Production
Shares of Gas, by itself, CONTRACTOR shall be subject to law
no. 196 of 2017 as amended.

- In case EGAS or EGAS and CONTRACTOR export LPG, EGAS
or EGAS and CONTRACTOR, as the case may be, should obtain
the Minister of Petroleum’s approval on the price and quantities
allocated for export.

ARTICLE VIII

(a) The following paragraph shall be added after Article IX(a) of the
Concession Agreement:

CONTRACTOR shall pay to EGAS as an Amendment signature bonus
the sum of two million U.S. Dollars ($2000000) after the relevant law
is issued and before the Amendment Effective Date.

(b) The following paragraph shall be added after Article IX(b) of the
Concession Agreement:

CONTRACTOR shall pay to EGAS as Neptune Development Lease
bonus the sum of one million five hundred thousand U.S. Dollars
($1500000) on the date of approval of any Development Lease which
may be granted from Neptune Area.

(c) Article IX(d) of the Concession Agreement shall be deleted in its
entirety and shall be replaced by the following:

(d) CONTRACTOR shall pay to EGAS as an assignment bonus on the
date of approval of each assignment requested by CONTRACTOR
or any of the CONTRACTOR Members to any assignee pursuant to
Article XXI, according to the following:

(1) During any Exploration period, in case CONTRACTOR/
CONTRACTOR Member assigns in whole or in part of its rights,
privileges, duties and obligations to any assignee other than an
Affiliate Company of the same CONTRACTOR/CONTRACTOR
Member, CONTRACTOR or CONTRACTOR Member, as the
case may be, shall pay to EGAS the sum equivalent to ten percent
(10%), valued in US Dollars, of the total Minimum Expenditure
Obligations of the then current Exploration period during which
the assignment is made and according to the assigned percentage.
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(i1)) During the Development Period, in case CONTRACTOR/
CONTRACTOR Member assigns in whole or in part of its rights,
privileges, duties and obligations to any assignee other than an
Affiliate Company of the same CONTRACTOR/ CONTRACTOR
Member, CONTRACTOR or CONTRACTOR Member, as the
case may be, shall pay to EGAS the sum of ten percent (10%),
valued in US Dollars, of the value of each assignment deal
whichever is applicable:

- In case it is a cash deal, the percentage shall be calculated on
the base of the financial value to be paid by the assignee to the
assignor; or

- In case it is an exchange of shares or stocks deal, the percentage
shall be calculated on the base of the financial value of shares or
stocks to be exchanged between the assignor and the assignee;
or

- In case it is a reserve swap deal, the percentage shall be calculated
on the base of the financial value of the reserves, to be swapped
between the assignor and the assignee from the Development
Lease(s) areas; or

- In case it is any other type of deals, the value of any assignment
deal to be declared by the assignor.

(ii1) During any Exploration period and after a discovery of a
Commercial Oil or Gas Well or after a Development Lease
is granted to CONTRACTOR, in case CONTRACTOR/
CONTRACTOR Member assigns in whole or in part of its rights,
privileges, duties and obligations to any assignee other than an
Affiliate Company of the same CONTRACTOR/CONTRACTOR
Member, CONTRACTOR or CONTRACTOR Member, as the
case may be, shall pay to EGAS the sum of the value of the
assignment bonus as mentioned in (i) and (ii) above.

(iv) In case of an assignment to an Affiliate company of the
same CONTRACTOR/ CONTRACTOR Member during
any Exploration or Development period, CONTRACTOR or
CONTRACTOR Member, as the case may be, shall pay to EGAS
one hundred and fifty thousand U.S. Dollars ($150000).

(d) The following paragraph (k) shall be added at the end of Article IX
of the Concession Agreement:

(k) CONTRACTOR shall pay to EGAS at the beginning of every Financial
Year starting from the Amendment Effective Date an amount equal to
one hundred thousand U.S. Dollars ($100000) as a training bonus for
the training of EGAS employees during Exploration and Development
periods.
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ARTICLE IX

The following annex shall be added after Annex “A” of the Concession
Agreement:

ANNEX “AA”
AMENDMENT
OF THE CONCESSION AGREEMENT
ISSUED BY VIRTUE OF LAW NO. 166 OF 2005

FOR GAS AND CRUDE OIL EXPLORATION AND
EXPLOITATION

BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND
THE EGYPTIAN NATURAL GAS HOLDING COMPANY
AND
CHEIRON EGYPT DELTA LIMITED
IN
WEST EL BURULLUS OFFSHORE AREA
MEDITERRANEAN SEA
A.R.E.

BOUNDARY DESCRIPTION OF WEST EL BURULLUS
OFFSHORE AREA

Annex “BB” is a provisional illustrative maps on the scale of approximately
(1: 200000) showing Area covered and affected by this Amendment.

The acreage of West El Burullus South Development Lease Area measures
approximately fifty five square kilometers and three hundred square meters
(55.3 km?), it consists of all or part of Development Blocks, the whole
Blocks are defined on one (1) minute latitude % one (1) minute longitude
grid.

The acreage of Neptune Area measures approximately one hundred seventy
square kilometers (117 km?), it consists of all or part of Exploration Blocks,
the whole Blocks are defined on one (1) minute latitude x one (1) minute
longitude grid.

The delineation lines of the Area in Annex “BB” are intended to be only
illustrative and provisional and may not show accurately the true position
of such blocks in relation to existing monuments and geographical features.
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BOUNDARY COORDINATES
OF
WEST EL BURULLUS OFFSHORE AREA
MEDITERRANEAN SEA

Coordinates of the corner points of the Area are given in the following
tables which forms an integral parts of this Annex “AA”:

NEPTUNE OFFSHORE AREA
MNo. Latitude [ North) Longitude [ East)
1 31" 40" oo~ 30° 22" oo~
2 31" 40" oo~ 30 32" oo~
3 31" 35' oo" 30" 32’ oo”
4 31" 35" oo~ 30 30" oo~
5 31° 36" oo" 30° 30" oo”
& 31" 36" oo~ 30° 29" oo~
7 31° 37 oo" 30° 29" oo”
8 31" 37 oo~ 30° 28" oo~
9 31° 38" oo" 30" 28" oo
10 31" 38" oo~ 30° 26" oo~
11 31" 37 (111 30”7 26" oo~
12 31" 37 oo" 30° 25’ 00"
13 31" 36" oo~ 30° 25" oo~
14 31° 36" oo" 30° 26" oo”
15 31" 35" oo~ 30° 26" oo~
16 31° 35" oo" 30° 22 oo”
WEST EL BURULLUS SOUTH DEVELOPMENT LEASE
MNo. Latitude [ North ) Longitude [ East )
1 31* 38" [ 30° 26" oo™
2 31" 38" [l 30" 28" oo™
3 31" 37 oo 30° 28" oo™
4 31" 37 oo Elv 29" oo~
5 1" 36" oo 3n” 29" oo~
& a1* 36 00~ El el oo~
7 a1* 35 00~ Elv o oo~
B 31 35 00" 30° 31" oo~
9 31 34 00" 30° 31" oo”
10 31* 34" [ 30° 30" oo™
11 31" 33" [ 30° 30" oo™
12 31" 33" oo 30° 29" oo™
13 31" 32" oo El 29" oo~
14 31" 32" oo 30” 28" oo~
15 1" 33" oo 3n” 28" og~
16 Er 33 [ el 27 oo~
17 31* 34 00" 3p0° 27 oo”
18 £ 34' [ 30° 26" oo”
19 31 38 00" 30° 26" oo”
20 31 36 00 30° 25" oo”
21 31* 37" [ 30° 25" oo™
22 31" 37 [ 30° 26" oo™
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Annex “BB” shall be added after Annex “B” in the Concession Agreement

ARTICLE X

as follows:

ANNEX “BB”
MAP OF THE AMENDMENT OF THE CONCESSION
AGREEMENT WEST EL BURULLUS OFFSHORE AREA

CONCESSION AGREEMENT FOR

THE ARAR REPFUBLN OF EGYIFI

EGYPTIAN MATURAL GAS HOML NN
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ARTICLE XI

Annexes “CC-1” and “CC-2” shall be added after Annex “C” in the
Concession Agreement as follows:

ANNEX “CC-1”
BANK LETTER OF GUARANTEE
Letter of Guarantee No. --- (Cairo ------------ 20--),
EGYPTIAN NATURAL GAS HOLDING COMPANY,

The undersigned, National Bank of Egypt as Guarantor, or any other bank
under supervision of CENTRAL BANK OF EGYPT, hereby guarantees
to the EGYPTIAN NATURAL GAS HOLDING COMPANY, hereinafter
referred to as “EGAS” to the limit of ----------- U.S. Dollars ($--------- ),
the performance by ”, hereinafter referred
to as “CONTRACTOR” of its obligations required for Exploration
operations to spend a minimum of ------------ U.S. Dollars ($----------- )
during the ----- (--) Year of the ------- Exploration period under Article V
of the Amendment , covering Neptune Area which described in Annexes
“AA” and “BB” of said Amendment, by and between the Arab Republic
of Egypt, hereinafter referred to as “A.R.E.”, EGAS and CONTRACTOR,
n AREA, SEA issued by Law No..

of 20...

It is understood that this guarantee and the liability of the Guarantor
hereunder shall be reduced quarterly, during the period of expenditure of
said -------------- U.S. Dollars ($--------------- ) by the amount of money
expended by CONTRACTOR for such Exploration operations during
each such quarter and approved by EGAS. Each such reduction shall be
established by the joint written statement to the Guarantor by EGAS and
CONTRACTOR.

In the event of a claim by EGAS of non-performance or surrender of the
Agreement by the CONTRACTOR prior to fulfillment of said Minimum
Expenditure Obligations for the ------ Exploration period under Article V
of the Amendment, there shall be no liability on the undersigned Guarantor
for payment to EGAS unless and until such liability has been established
by written statement of EGAS setting forth the amount due under the
Amendment.
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It is a further condition of this letter of guarantee that:

(1) This letter of guarantee will become available only provided that the
Guarantor will have been informed in writing by CONTRACTOR
and EGAS that the Amendment between CONTRACTOR, A.R.E.
and EGAS has become effective according to its terms and said
Guarantee shall become effective on the Amendment Effective

Date.
(2) This letter of guarantee shall in any event automatically expire:
(a) -------- (----) Year and six (6) months after the date it becomes

effective, or

(b) At such time as the total of the amounts shown on quarterly
joint statements of EGAS and CONTRACTOR equals or
exceeds the amount of said Minimum Expenditure Obligations
for the ------ Exploration period, whichever is earlier.

(3) Consequently, any claim, in respect thereof should be made to
the Guarantor prior to either of said expiration dates at the latest
accompanied by EGAS’s written statement, setting forth the
amount of under-expenditure by CONTRACTOR to the effect
that:

(a) CONTRACTOR has failed to perform its Minimum Expenditure
Obligations referred to in this guarantee, and

(b) CONTRACTOR has failed to pay the expenditure deficiency to
EGAS.

Please return to us this letter of guarantee in the event it does not

become effective, or upon the expiry date.

Yours Faithfully,

Accountant:

Manager

Date
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ANNEX “CC-2”
PRODUCTION LETTER OF GUARANTEE

Date:
EGYPTIAN NATURAL GAS HOLDING COMPANY

Reference is made to the Amendment of the Concession Agreement for
Gas and Crude Oil Exploration and Exploitation in
————————— AREA, , A.R.E. issued by Law No ----------- of
by and between the Arab Republic of Egypt “A.R.E.”,
The Egyptian Natural Gas Holding Company hereinafter referred to as
“EGAS” and as CONTRACTOR hereinafter referred to as
o ” or CONTRACTOR.

(hereinafter referred to collectively as
Guarantor) for (as CONTRACTOR), hereby undertakes
that if CONTRACTOR spends, during the ------- Exploration period of ----
--- (--) year(s) of this Amendment, an approved amount by EGAS less than
the minimum amount specified for such period being ------------------ U.S.
Dollars ($ ) to drill one well under this Amendment (the
difference being hereunder described as “Shortfall”’), and EGAS notifies
————————————— as CONTRACTOR and the Guarantor in writing of the amount
of the Shortfall, within fifteen (15) days of receipt of said notice, the
Guarantor on behalf of CONTRACTOR shall pay that shortfall to EGAS
and/or transfer to EGAS a quantity of Petroleum sufficient in value to cover
the Shortfall. In the event the Minimum Exploration Work Obligations for
the ---------- Exploration period have been fulfilled, in a manner agreed by
EGAS and CONTRACTOR, and approved by EGAS at a lower cost than
the Minimum Expenditure Obligations of the ---------- Exploration Period,
then there will be no Shortfall under this letter of guarantee.

In case said Petroleum shall be transferred it will be deducted from any
or all Guarantor’s share of Petroleum production from the Development
Leases, pursuant to the terms of the following Concession Agreements:

1- Concession Agreement for Petroleum Exploration and Exploitation by
and between the ARAB REPUBLIC OF EGYPT, and
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2- Concession Agreement for Petroleum Exploration and Exploitation by

and between the ARAB REPUBLIC OF EGYPT, EGPC and ------------- in
the ------------ , Mediterranean Sea, A.R.E., issued by Law No. ---- of -------
3-

and such Petroleum shall be valued at the time of the transfer to EGAS
in accordance with the provisions of Article(s) relevant to the petroleum
evaluation in the applicable Concession Agreements and/or its amendments
issued by the laws mentioned herein.

Guarantor and CONTRACTOR may at any time between the date hereof
and the expiration date of this letter of guarantee submit a bank guarantee for
the Shortfall in a form satisfactory to EGAS, in which event the provisions
of this letter shall automatically lapse and be of no effect.

It is understood that this Guarantee and the liability of the Guarantor
hereunder shall be reduced quarterly, during the period of expenditure of
said ------------ U.S. Dollars ($------- ) by the amount of money expended by
CONTRACTOR for such Exploration operations during each such quarter
and approved by EGAS. Each such reduction shall be established by the
joint written statement to the Guarantor by EGAS and CONTRACTOR.
This letter of guarantee shall expire and become null and void on the date
six (6) months after the end of the -------- Exploration period (as extended)
of the Amendment Concession Agreement of AREA, A.R.E., or on the
date upon completion of the CONTRACTOR’s obligations hereunder.

Yours Faithfully,

By:
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ARTICLE XII

The first paragraph of Annex “E” Article (II) (b) (1) of the Concession
Agreement shall be deleted in its entirety and replaced by the following:

(1) Salaries and wages which were approved by EGAS of
CONTRACTOR’s or Joint Venture Company’s employees, as the
case may be, directly engaged in the various activities under the
Agreement, including salaries and wages paid to geologists and
other employees who are temporarily assigned to and employed

1n such activities.
ARTICLE XIII

Annex “F” of the Concession Agreement shall be deleted and replaced

by the following:
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ARTICLE XIV
Annex “G” shall be added after Annex “F” in the Concession
Agreement as follows:
ANNEX “G”
DEVELOPMENT LEASE ABANDONMENT
COST RECOVERY MECHANISM

Reference to Concession Agreement .......... Areaissued by Law No. ... of
........ (“Agreement”), and to the Notice of Commercial Discovery of Gas
well ............. sent to EGASon ............... according to article III(d)

(i1) of the Agreement, the parties under the Agreement hereby agreed the

mechanism for recovering the abandonment cost, which shall be attached

170 I Development Lease”.

1. Abandonment Financial Procedures and Costs Funding:
The Joint Venture Company will open a bank account in a bank
approved by EGAS and CONTRACTOR, for the purpose of managing
the abandonment fund, such bank account currency shall be in U.S.
Dollars.
The bank account shall be opened upon a notice by the
CONTRACTOR. The Joint Venture Company may appoint another
bank during the Development Lease Period upon approval of EGAS
and CONTRACTOR.
EGAS shall set the terms for administration of the “...........
abandonment fund”, the account shall be dedicated for the sole purpose
of the implementation of the Development Lease abandonment.
CONTRACTOR shall commence paying contributions to the ...........
abandonment fund in the Calendar quarter in which a percentage of
fifty percent (50%) of Petroleum reserves has been recovered.
The reference for the abandonment fund estimate shall be in
accordance to the .......... plan of Development, and shall be revised
by the CONTRACTOR and agreed by EGAS after ten (10) years from
the Development Lease signature. Afterwards, CONTRACTOR and
EGAS shall perform a periodical update of the abandonment cost every
five (5) years or upon any significant change in the estimated cost.
The reference for the Petroleum reserves shall be as identified in the
........... Gas Sales Agreement, in consistency with the Development
Lease and shall be updated in accordance to the ............. Gas Sales
Agreement amendments, if any.
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2. Abandonment Fund Cost Recovery:

Without prejudice to Article VII of the Agreement, all monies paid by

CONTRACTOR in the account of .......... abandonment fund shall

be recovered as Development Expenditures starting in the Tax Year in

which such contribution is incurred and paid.
3. The Contributions:

At the tenth (10™) day of the beginning of each Calendar quarter,

CONTRACTOR shall pay, in the accountof “............. abandonment

fund” an amount of fund (X) calculated according to the following

formula:

X={(A/B)x(C)} -Y

Where:

* X = The amount of contribution to be transferred to the account
of ......... abandonment fund in respect of the relevant Calendar
quarter.

* A = the latest estimated cost of abandonment operations.

* B = the estimated Petroleum reserves remaining to be recovered
from the end of the Calendar quarter in which the abandonment
fund account(s) was opened until the Calendar quarter in which
the .......... Development Lease will expire.

* C =the cumulative Production of Petroleum from ...... Development
Lease starting from the end of the Calendar quarter in which the
abandonment fund account was opened.

* Y = the abandonment fund bank balance at the end of the previous
Calendar quarter.

4. The Implementation of the Abandonment

Five years before the expiration of the ........ Development Lease,

EGAS and CONTRACTOR shall meet to discuss, considering the last

abandonment costs estimate performed by the CONTRACTOR and

EGAS andthe foreseen production potentials ofthe....... ... Development

Lease the implementation operations of the abandonment of ..........

existing wells and facilities.

1) In case the production from ......... field expected to cease before

or on the expiration date of the ........ Development Lease (as may
be extended):
CONTRACTOR and EGAS shall agree on the details of the
abandonment implementation and shall consult together on whether
to assign the abandonment implementation operations to the Joint
Venture Company or to evaluate other options;
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* In case actual abandonment costs are higher than the abandonment

fund including matured banking interest, CONTRACTOR shall
bear the difference in costs; and

In case the total contributions in the abandonment fund including
any matured banking interest thereon is higher than the actual
abandonment cost following completion of all abandonment
operations, then the excess shall revert to recover the carry
forward situation (if any) for the CONTRACTOR resulting from
the actual funding of the abandonment fund, then any excess
amount including any matured banking interest shall be fully
transferred to EGAS.

i1) If EGAS decided that the production from ......... field will be
continued by any entity other than CONTRACTOR after the
expiration of the Development Lease (as may be extended in
accordance to the Agreement):

a) the account of ......... abandonment fund shall belong to EGAS

including any accrued banking interest thereon;

b) EGAS shall be responsible for the implementation of the

abandonment operations of ...... field with no responsibility or
liability on CONTRACTOR.

5. Any other points which are not covered by this document shall be agreed
upon by EGAS and CONTRACTOR in a manner consistent with the
provisions of the Agreement and this Annex “F.”

For:..... g ........ 00 . _cuntih ¥ /.

By: M. B W "......... ... a%. .,

In his Capacity & ...ooviiiiii e
Signature: N N - ...

For: THE EGYPTIAN NATURAL GAS HOLDING COMPANY
B M ...t .. N AT o N
i his CapdCiveadd, ...2 - . & ........... \. .\ \®

C B SRR W IR, S

Approved By:

His Exeellencyst”. .. 47 ............... 2 AN N0 ..........

In his Capacity : Minister of Petroleum and Mineral Resources
SIGNATUTE: ...t
Date: ...
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ARTICLE XV

Except as specifically amended herein, the Concession Agreement shall
continue in full force and effect in accordance with its terms. In case of
any conflict between the provisions of this Amendment and the provisions
of the Concession Agreement, the provisions of this Amendment shall

prevail.
ARTICLE XVI
The Amendment Effective Date shall be the date when it is signed by all

parties, after a law is issued by the competent authorities of the A.R.E.
authorizing the Minister of Petroleum and Mineral Resources to sign it on
behalfofthe GOVERNMENT of the A.R.E. and giving this Amendment full
force and effect of law notwithstanding any countervailing governmental

enactment.

CHEIRON EGYPT DELTA LIMITED

DSV | AN W) WS R L AP 4R N W
In his Capacity @ cccevieiieiiiiiiiiiniiiiiieeiieiieeiieiieciecieenenns
Signature: .coooeecincecc BB cereee R oo sf.eo. . B L.,

THE EGYPTIAN NATURAL GAS HOLDING COMPANY
By : Mr. W T oo o TR e cceeoflecnnneecdlecllonicieinneee TN
In his Capacity: ...ccceviiiiiiniiiiiiinniiiiiiinieinicinncsenccnnees
NIT 0 Lgcame W VPN . AV AN,

THE ARAB REPUBLIC OF EGYPT

His Excellency: ...cocoeviiiiniiiiiiniiiiiniiiiincicsoncicsonnnnenes
In his Capacity:

SIgNature: ...ocevveviieiiiiiiiiiiiiiiiieiieiieitiiecnaennes
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